a 
oO 
oS 
So 
we 
= 
lo] 
x 
oS 
So 
aw 
. .- 
UB 
a: 
ce 
CR 
be 
be 
a 
v 
‘ 
° 
Le 
xe} 
a 
> 
cS 
a 
Qa 
x 


ONTINUED 


Cc 


: CIA-RDP91-00901R000400170008-1 


Approved For Release 2005/11/28 


1R000400170008-1 


CIA-RDP91-00901R000400170008-1 


we 


te fe. 
tf. hal 
[a0 Reree) 
th. 

Fh oe 


proved For Release 2005/11/28 


Approved For rey VBR PERS 


' , mittee was investigating ‘“inconsisten. 
: cles” and discrepancies in Mr. Casey 


. Senator Goldwater late last night. Mr. 


“sider quitting his post because Max C. 
. Kugel, his former chief of clandestine 


“Hugel in that most sensitive spot was a 
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Senators Urge Resignation 
By JUDITH MILLER 
Special to The Mew York Times 

WASHINGTON, July 24 — Republi- 
cans and Democrats on the Senate Se 
lect Committee on InteHigence joined 
their chairman, Senator Barry Goldwa- 
ter, Republican of Arizona, in suggest. 
ing todey that William J. Casey resign 
his pest as Director of Central Intell. 
gence. : 

In response to what one White House 
aide called “an apparent crumbling of 
Support” for Mr. Casey, President Rea 
gan issued a terse statement expressing 
Support for his former campaign chair- 
man but noting that his staff was follow 

ing developments in the situation. -, sis 
' Denied Severni Charges. = 

“We are cooperating fully with the 

- Senate Committee and my stalt is fol 

{ Soaring the matter closely,” Mr, Reagan 

sald in a statement issued at midday. 

| 


“AS I sald earlier today, I haye not 
changed my mind about Bill Casey.” 

"Mr. Casey also issued a strong state. 
ment today denying allegations coc. 

coming his involvement in a New Or- 

‘leans agribusiness concern. He also met 
with committee members and with the 
Senate. majority leader, Howard H. 
Raker Jr. of Tennessee, 

’ ‘The flurry of meetings and telephone 
calls between the White House; commit. 
tee members and Mr, Casey followed an 
impromptu news conterence called by 


Goldwater called the conference to deny }! 
-& report that he had privately urged Mr. 
Casey to step down but preceeded to tell 
the reporters that Mr. Casey should con- 


. Cperations, had been unqualified for the 
jod and was forced to resign because of a 
financial scandal... -..- an tis 
' "YF believe that the placing of. Mr. 


sufficient mistake to cause Mr. Casey to 

consider withdrawing himself or. the 

President to ask him,” the Senator said. 
Mr. Goldwater also said that the com- 


'S 
accounts of his involvement in a the 
New Orleans concern, Multiponics Inc... 

Resigning Would Be ‘Wise* atte 
Senator Ted Stevens of Alaska, the. 
assistant Republican leader, said he had 

.talked to members of both the House 
and Senate intelligence panels and that, 
on the basis of his conversations, “It is 
my judgment that Mr. would be: 
wise to accept Mr. Goldwater’s advice.”* 

. Mr. Stevens said. that . “additional 
matters,” which he would not discuss, 
-had raised questions about “matters of 
judgment.” oo. 
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_ Casey’s credibility with the Intelligence | 
Committee that I believe it is impossible | 


‘his duties. He should g0-——now,’’ 
. Vermont, Democrats cn the committee, 
"ing his agency. 


“about the calls for Mr. Casey’s resigna- 


said “In the spirit of fair play, judgment | 
" of Bill Casey should be withheld pending | 


entitled to at least that.” 


; Can Senators to ask them not 
« Mr. Casey's resignation now, ead 

'. According to one Senate alde, “'Mr, 
- Baker told 


_ dent’s top aides are not sure that there 


F 
- talked with 


:, House aides have now begun 
_ “raw data” from the Federal Bureau of 
.. Investigation, rather than simply read. 


be ready b ¥ and that the com- 
ROGAAOOMABON RS are the conclu-| 


ITS) Voge. rome 
tons LOT u 


her, also issued a statement urging Mr, |: 
Casey to resign ‘for the &cod of the na- |! 
tion.’” While the intelligence committee H 
was continuing its investigation of Mr. 
Casey's Financial transactions, he said, 
“these charges have so damaged Mr, |! 


for Mr. Casey to eifectively discharge 
oa Concern lor Agency | 

’ In addition, Senators J cseph R. Biden 
Jr. of Delaware, and Patrick J. Leahy of 


i 


“I hope he's rot on the job Monday,” 
‘Mr. Biden said. ae: 
Several senators expressed concern 


tion’: 


approoriate review of the record. In 
view of his immense contribution to this |i 
country over the years, he’s certainly | 


Mr. Casey that “he and the 
White House would have 24 hours to da. 
cide what they were going to do.” After 
that, the aide sald, Mr. Baker told them }; 
he could not hold back “mounting pres- i 


comunitted to Mr. Casey, the 


will be no additional damaging disclo-} 
Sues. eA : : 

White House sources confirmed that 
both James A. Baker 3d, the chief of 
Staff, and Fred F. Fielding, the counsel, 
Mr. 


ing investigative “ e3 
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“Hard to Shut itotr - 


“Yhere’s concern about it being a 
mounting problem, but it’s pretty hard 
to mount a strategy to shut it off,"* sald i 
one White House official. “This will ei- 
ther die out or Casey will go, and I imag. 
ine we'll wait through the weekend at 


least before something happens,” 

Mr. Reagan “thinks it's. something 
we've got to ride cut,” the official con- 
tinued. “No one at this point is ready to 
ae him out, and we're standing by 

m,’’ 


! 
5 
{ 


long way trom a Bert Lance Situation,” 
the official said, . referring. to former 
.| President Carter's budget director, who 
resigned after a long investigation into 
his finances. ar 03 Teeter is 
The reexamination of Mr. Casey’s fi 
disclosure forms and the Federal Bu. ae 
reau of Invesitagtion’s files have so far |. 
turned up only “rminor’" discrepancies, 
and Mr. Reagan's advisers regard Mr, |. 
Casey’s disclosures as till and honest, 
according toa White House source. 
White House Disturbed _ 
- The call for Mr. Casey’s resignation 
by Republican Senators was acknowl. 
edged to be extremely disturbing to the 
White House, Mr. Reagan's aides rea 
Sard that, however, as a manilistation 
of Senate unhappiness over the Hugel 
affair and the questions it ralsed about 
Mr. Casey’s judgment, rather than are. 
flection of uncertainty about the direc- |: 
tor’s integrity. : Paes | 
. Mr. Casey declined to answer ques- f 
_tions from reporters as he shuttled be. | 
‘tween Senate offices, estensibly to intro. |, 
duce the official responsible for congres. | 
sional relations. . 
Intelligence Committee officials said 
‘that he did not visit with Senator Gold. } 
‘water today. Senator Baker said, how- 
ever, that Mr. had telephoned Mr. | 
Goldwater at 2:30 
aide to Mr, Baker described the conver- 
Sation as “very energetic.” .. : 
- In his statement today, Mr. 1 
said: “I sincerely regret that Senator fi 
Goldwater was provided with innacu. |: 
‘Tate information.” He denied, for exam. 
ple, that he had received $70,000 from 
his investment in Multiponics, asserting f 
-thathe had lost his investment. vies 
-. » . Pressure From Within “ ee 
: Aides to one Republican Senator said |} - 
the committee members had grown in- | 
‘creasingly concerned that the turmoil 
‘was damaging President Reagan’s ef. 
‘fort to restore the C.1.A.’s effectiveness 
and morale. pears: bos 
’ Another former intelligence com. 
‘munity official said that many at the 
agency now believed that Mr. Casey 
_ Should resign his post and thet “they are 
- undoubtedly making their views known 


onthe Hill.” . crn 
- Committee spokesmen sad that’ the| 
committee’s report would 


intelligence 


'slonson Tuesday inaclosed meeting, = 


in the morning. Anf[. ._ 
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GOP senators urging Casey: 


By Curt Matthews... was | 
Washington SureauofThe Sun uae: | 
; , Washingtoa—Thex controversy over 
whether William J. Casey should remain 
as director of the. Central. Intelligence 
Agency deepened yesterday with several - 
Republican senators publicly and private. 
ly calling for his resignation. . ease St 
Mr. Casey issued a statement yester-. - 
day" indicating: he. intends. to: ‘stand his. . 
ground against allegations: of‘ financial - 
" misconduct before he took the helm.of the : 
CLAS and President Reagan. continued: to. - 
. Support his: appointee although: in- some- 
What more cantious terms tighten 
; A statement by: Mr-.Reagan, read. at" z 
the White House. by the chief White House ~ 
ptess secretargy David. A. Gergen, said.*: 


following the matter closely. As’ I -said’ 
earlier today, J have not changed my mind. 
about Bill Casey verde v7 SPY 
During a: visit to the National Gallery = 
yesterday, Mr. Reagan was asked whether sl 
‘ir, Casey would: have to: resign: He re— 
- sponded, “I don’t bave-an answer-on that: 
We still have confidence; and our ‘people - 
will be talking to the senators about that”... 
lt previous statements, about-the- alle~ * 
gations brought against Mr. Casey,. the ~ 
presicent had been considerably stronger --| 
in bis support of the CLA director, bis for- | 
mer campaign manager. On July-13, after’. 


it was disclosed that a federal jadge had‘: 
said Mr. Casey misled investors in direct-. 
ing a firm called Multiponics, Ine, Mri 
Reagan. expressed - “continuing: - conti-" - 
dence”'in the man he named ‘to head fe 


nation’s intelligence operation: «-* Pkt 
The tide of opposition to. Mr. Casey's 
remaining at the CIA rose rapidly yester-- 


ment appointment. 3.0. 4,8° U4 ee 

“The- damage done by Mr: Hugel’s ap- 
peintment is-a sufficient position. for Mr: 
Casey to decide to retire or the president 
to have him. retire’ Mr: Goldwater: said” 
Thursday, v2: rages, tor? erst errs 


’ A-tauch stronger statement! came ves 


erday froms Senator William.V.: = Jr 
(R, Del), another mar eV 8d RENE 


. Casey resign immadiateic. 
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past’ associations have“compromised his. 
ability to effectively serve as head of our- 
nation’s intelligence commnnity’™ 
A Democratic member of the intelli-’- 
gence.’ committee, Senator Daniel Pc 
’ Moynihan of New York, referred to alle” 
gations turned up in a committee staff in--. 
” vestigation as-“calamitous” but cautioned’ ~ 
" it has not,-as.yet, been contirmed.’." "> “" 
. «He said’ the fulk committee-would re~’ 
ceive. a: report by. the staff Monday and 
_ would meet Tuesday morning ta consider 
‘itscontents< 0° 4 GS 
.. “T cannot but suppose: that this is a: 
. Inatter of immediate and pressing cone - 
: cern to the president,”.Mr. Moynihan ob- 
*: Senator Ted Stevens (R. Alaska), the 


' majority whip, also called for Mr. Casey’s 


+ prompt resignation yesterday and Senator - i 
Howard H. Baker, Jr., of Tennessee, the \ 
‘majority leader, said he would support 


' whatever decision Mr. Goldwater made in 


. the matter. . | 
Two Democratic members of the intel- i 

. ligence committee, - who support Mr. 
Casey’s ouster but for the moment. seem | 

” content to let their Republican colleagues i 
handle the matter, are Senators Joseph R. j 
Biden, Jr., of Delaware and Patrick: J. i 
| 


_Leaby, of Vermont. Both have made state- 
ments indicating that they think Mr. Casey 


Should resign. ° 


Meanwhile, Mr: Casey issued 2.formal 
statement yesterday at CLA headquarters 
indicating he had every- intention of re 
maining in his job. He said Senator Gol- 

. dater and the intelligence committee Staff 
has. been provided “inaccurate informa- 
tion’ about him and that additional infor- . 
‘Imation being delivered to the committee - 
Staff “will lay this entire. controversy to. 
PES ce nett He eee 
__, Afmidafternoon, Mr. Casey went to the: 
Executive * Office Building -- across the 
Street from the White House, presumably 
to discuss. his situation with presidential 
aides, but deputy White House press secre~. 
‘tary Larry Speakes said, “He is not seeing . 

_ the president.” OS 
_ Mr. Speakes said Mr. 
James A. Baker IT, Mr: 
staff, and, while he did 


SOE aes ete, we 


Casey had called 
Reagan's chief of 
not relate details: | 


Litem | | : 


i ere 


; 


of that conversation, the press spokesman | 

Said the CLA chief “is not resigning.” =~ 
"AS part of his counteraffensive against | 

the critics, Mr. Casey also toured Senate 


‘ Offices yesterday, including a visit with .| 


Senator Baker; the majority leader. 


_ Said Mr. Goldwater was. “turned around” 


- level with the committee during his con- 


-, One point of dispute: that. has. arisen 


‘ allegation that I made 


. of the stockholders. _. 


ie Gilbert A, Lewthwaite, -.- 


A source close to the committee staff: 


on the matter of Mr. Casey’s fitness for - 
the CLA job either becanse the committee: 
staff. found information Suggesting that . 
the agency did a poor’job of checking Mr.-: 
Hugel’s background or that Mfr, Casey was”. 
not fully honest about his financial deal-.. 
ings during confirmation hearings earlier: 
hisyear, 7°: TEI Ra oT at 

aa ioe are.- almost: unanimous.- 
now in calling for Mr: Casey’s resignation... 
and it’s either one of. two things” the | 
source said. “Either they feel he was. slipe- 
shod in the Hugel Matter, or that he didn’t. 


waa f 


firmation hearings.” 


from Mr. Casey’s confimation hearings is 


-. whether he made money on nis investment 


in Multiponics. During the hearings, Mr, | 
Casey said he lost $150,000, Sut in calling j. 
for him to stap down on Thursday, Senator} 
Goldwater indicated. there was evidence} 
that Mr. .Casey had. actually made | 
$750,000 on his Multivonics investment 

- Mr. Casey responded yesterday, “The 

é $750,000 from my. 
lavestment is absolutely false.” 7 


own self-interest rather than the interest 


to this articte woes 


wand 


Also contributing 


STAT 


- R00040017 
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try’s intelligence. ca pability,?"- Caséy. 
said. ae es 


Casey made an unannounced, after. ' 
hours visit to. Capitol Hill Thursday 7 
night, seeking SUPDOrt from the Senate} 

» Banel, but the Journey was unsuccess- 


Jurther embarrassment. i. an 


pet 


. ‘ “ 


~ . They said questions about his business Senate Majority Leader Howard ¥.- 
eae By JOSEPH VOLZ.—... ogee dealings had. destroyed his credibility: , Baker (R-Tenn.) Stopped. .SRort j 
tee? With the Inteiligence Committee, which Bublicly callin 
Washington (News Sea) PID AIS over cans CIA activities 
tisan pressure Mounted in the Senate - °¥® * 
to do. 


bini ; t 7 Orleans.- company, Multiponics: Inc. -Members in the last week that Casey’s 
ae ite vowed spa Petagengee ire had. claimed he lost. $150,000 in | .tmeisup and yesterday both Roth and 


. * reportery ~the- Multiponics venture,-But Goldwa- ! ‘ Leahy reacted publicly: 2 
President Reagan told reporters : : fi ae A ee es 
il} haa ’« F ™ in: tter said Senate investigators found that | ~ ee 
aa he still had full confidence”. in: “Casey actually made $750,000. 27. ied _, ROTH CALLED THE CLA job the! 
vee out in 2: signiticant move- he —C ee “1 “most sensitive in government next to 


asked White House chief of Statf James. - oo CASEY, IN A statement: trom his tthe presidency itseif”” and said Casey 
Baker to meet with Sen. Barry Goldwa. “office, said Goldwater “was Drovided Must “resign immediately for the go 
fer (R-Ariz), chairman of the Senate ‘>with: inaccurate. information. The | of the nation.” © ite 


“allegation that I made $750,000 is abso- | 


Thars : é : ‘ ' 
: . ‘ as ; ing shen} | investors in several of his companies 
cas piely Hemander i . ee ae eta Py eae poi ead aa “have so damaged Mr. Casey's credibil. 
Senate Republican. - Whip: Ted;. ae am tly with the Intelligence Committee 
: “+ ee. -| that it is impossible for Mr. Casey to 
2 a A fae etfectively discharge his duties.” 

. ae tive x nship with Sen, : - 
telligence Committee, Republi- ll ReeGea in Peahy told the Daily ews, “Morale 
fone a seal Besa months ahead to Strengthen this coun.| in Langley (CLA headquarters in Virgi. 


country, I think’ Presidenr Reagan 
Should tell. Casey, "You--have to 
leave? cn “ee She Meet 555, 


waa stopping Casey's: departure: wes 
the President's reluctance’to ‘pubticiy 
em. ry the, ; 2 an: 


) 0400170008-1 
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